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STRATEGIES OF ECONOMIC NATIONALISM
ASANALTERNATIVE TO NEOLIBERAL IDEOLOGY

The article analyzes the socio-practical potemiaconomic nationalism as a principal
basis of economic strategies for modern developimtries. Based on a systematic analysis
of the theoretical underpinnings of leading repnésives of economic nationalism (from
F. List to E. Reinert), and considering the situatid modern nation states in the context of
the COVID-19 pandemic, this article argues thagtt@nomic policy of Listanism is the most
appropriate for practical implementation within isties that seek to develop their economic
potential, rather than secure the status of raverads in the global economy. This article
analyzes the essential features of neoliberal enanpolicy of the “free market”, which at
the level of social practice does not confirm itéversal status and is arguably detrimental
to countries that have not put into effect theiodarctive potential and have not formed
a domestic market before opening their economyete trade.
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1. INTRODUCTION

Economic nationalism as a practically justifiedastgy was formed in the late
nineteenth century and throughout its existenceébkas subject to ambiguous assessments
by both liberal and neoliberal traditions. In todayorld, at the level of theoretical analysis,
this trend is still quite influential. However, Wwitrespect to the particularity of global
economic crises, at the level of social practibe, strategy of economic nationalism is
gradually being revived and becoming increasinghpartant. In particular, the United
States, the European Union and China have actixalgl the tools of protectionist economic
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policy in response to the COVID-19 pandemic. (R&cR020). There is also a trend
according to which China, Germany and Japan aiesfctieveloping strategies to promote
domestic industry and invest heavily in this prec@arren, 2019 Thus, the crisis of
the globalization project, limited by the ideologlicdoctrine of neoliberalism, finally
became apparent in the context of the pandemicctwhkiemonstrated the need for
a developed national industrial production in amyrdry. At the previous stage, this
was especially felt at the level of the medicaltse@nd the food industry. Under the
conditions of closed borders, the inability of ctries by means of domestic industrial
potential to meet global challenges has demonsiriie socio-practical inexpediency of
the reliance exclusively on the ,free market”. Redjvely, the need to rethink the nature
and potential of economic processes in individuates has emerged today as one of
the key task of both national and global scale.sThie formation of a new manner of
economic thinking and the transformation of theoldgical foundations of the global
economy becomes an undisputed priority today. Genisig the circumstances and global
trends, economic nationalism is becoming one ofntiest effective alternative strategies
to neoliberalism.

2. LITERATURE REVIEW

Over the past two centuries some economists, fasi®rand philosophers have given
attention, though insignificantly, to tlstrategic dimensions of economic nationalism. And,
although the theory of economic nationalism iswell known today, and the mainstream
of modern economic worldview is the so-called nassical model of economics,
socio-practical significance of F. List's legacyaisalyzed from time to time by modern
scholars. In particular, the Israeli researchdré¥i-Faur at the end of the last century came
to the conclusion that after the end of World Waretonomic nationalism acquired the
status of a neglected research field (Levi-FauB7)9Similarly, the modern Norwegian
economist E. Reinert emphasizes the need to réjecbrthodoxy of today's economic
policy and to restore the ancient economic tradjtihich is based on historical experience
and which he calls the ,Other Canon” (Reinert, 200%s an alternative canon, the
researcher considers those theories of economiela®went that, in practice, helped
modern rich countries to get rich, and then disapge from all textbooks and from the
practical economic policy of developing countridgdressing the origins of this canon is
extremely important to ensure the conditions ferghogressive development of all regions
of the world. Whereas, blind faith in the free netrls unable to provide such conditions.
E. Reinert emphasizes that the modern world isosaptex that we cannot afford to think
non-strategically that is, the systemic and lormgateesults of our actions should become
the main focus of the ruling elites. Therefore,reraic science should be as pragmatic as
possible and rely on experience, and not on thieatetonsiderations of the neoliberal
doctrine.

And the experience of developed countries showsaththe stage of their development
they implemented the strategies of economic nalifmaeach of which was a unique, not
a universal, copy of the ,Procrustean” economyddition, an important argument in favor
of E. Reinert's position is the fact that the Hadv@chool of Business to this day continues
to use the experimental methodology of economimnatism, on the basis of which the
case-study method arose (Reinert, 2007). That@a@nic nationalism is focused on the
specifics of the conditions of a particular statel &s economic particularity. In fact, the
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uniqueness of economic nationalism lies preciselyhé pluralistic approach to economic
policy, which is significantly lacking in neolibdraloctrine. Note that the industrially
developed ,late capitalism” is characterized byestagulation of not only the economy but
also of other spheres of social life.

The creation of development strategies in the moderld is significantly complicated
by the ,universal” recipes of neoliberal theorye thasic principles of which are included
in international economic agreements. It is thesejples, from E. Reinert's point of view,
that ensure the specialization of third world coi@stin their poverty. Following F. List
and other representatives of economic nationalBm\(itte, D. Mendeleev, E. Helleiner,
D. Frank, D. Levi-Faur, Ha-Joon Chang and othdtsReinert emphasizes that the main
source for enrichment of countries is their indastcomplex and new technologies.
A country that does not produce final products gét permanently impoverished and no
external financial loans will save it from poverbgcause the invested capital will simply
not create conditions for the development of pragagotential.

That is why the transformation of the global ecoyoom the basis of the ideas of
F. List, who emphasized the need for equal devetopnof national economies as
a necessary condition for the introduction of freele (List, 1841), in modern conditions
is becoming especially relevant. Even K. Schwalhis latest work on the economic
consequences of COVID-19 recognizes that in todegttd globalization ,has been called
in to question and even started to recede” (Schivitieret, 2020). Despite the fact that
the founder of the Economic Forum continues tomidfae logic of globalization processes,
it is important to recognize the existence of tHiemma and strengthen nationalist
tendencies in the economic processes of the maderid that increasingly demonstrates
elements of the globalization logic of developmémntfact, in the new stage of the global
economic crisis, complicated by the pandemic, thera need for really deep strategic
transformations and the formation of new approadbethe organization of economic
processes. Thus, today, on our own mistakes, wéoared to return to the conclusions
formed by F. List back in 1841. The researcher edgthnat liberal economic policy will
only be effective when the economic power of natimnproportionate. Whereas failure to
comply with this requirement results in the suboation of the economic potential of
nations to that of them, which is characterizedtsgnger economic development, that is,
it contributes to the economic colonization of ldeseloped countries (non-industrialized)
by more developed (industrialized) ones. For thésyvreason, F. List spoke about
protectionism as the basis of ,industrial educatbnations”.

In addition, the researcher considered protectiorés a social mechanism that has
certain limits — it is relevant only until the ingtey acquires an economic status that will
allow it to withstand foreign competition. His viewvere conditioned by the fact that in the
nineteenth century, in the context of trade retatioiith a more powerful Britain, there was
a need to preserve economic independence of GernTdrgrefore, in a situation of
permanent invasion of the British market, F. Ligik up the development of an appropriate
strategy. Its main goal was to develop a systeetohomic measures that would create an
effective system of interaction with an economigatiore developed country. The essence
of this approach was to preserve its own econodeiatity by the German state and prevent
its transformation into an economic adjunct of Bngish economic system. Positioning the
nation as an economic structure, F. List affirmeak tountries achieve economic power
and prosperity not because of the doctrine of éitiem, but because of protectionism, and
insisted on the distinction between such phenorasmmlitical (national) and cosmopolitan
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(international) economy. Thus, according to F. Ltee main task of any nation is the
development of its own productive forces, thatdssay high-quality industrialization,
production of end products but not raw materialstfem. The researcher insisted that
a free trade system can be introduced only if ceemtachieve economic parityn
particular, he introduces detailed historical exE®pvhen nations lost their independence
and even ceased to exist politically mainly becdlisiz economic system did not contribute
to the development of their statehood (List, 18&13hould be noted that these remarks are
quite important in the context of modern Ukrainattlhas not passed the stage of
industrialization in full and currently has a rathifficult situation in the industrial sector
of the national economy.

According to the position of the founder of economationalism, the economic systems
of individual nations have their own structural Gfieity, which is determined by their
history, traditions and legislation. The researdieieved that it would make sense for each
country to search for its own "national economyhefiefore, state intervention in the
economic life of society is a necessary conditiatil society reaches a level of economic
development that is acceptable for the transfoomatf a closed economic system into an
open one. That is, F. List placed liberal theorg ispecific historical and national context,
concluding that contrary to the claims of this thetw universality, it is actually not at all
as scientific and aseptic as it wants to appeatidt.succeeded to evidentiate that only
countries that have taken a dominant position indvoompetitiveness rankings and need
new spaces for economic expansion are interestedibgralization. Instead, the
implementation of the concept of national interestd the idea of statehood requires other
approaches, namely a strategy that defends theaighe state to represent the interests of
society and use national capital for its benefihu3, E. Reinert proves that the
instrumentarium proposed by F. List has been affelgtapplied in Japan and South Korea.
(Reinert, 2007).

However, in the global context, the concerns offthender of economic nationalism
have gone unnoticed by most politicians and inflis@economists of the modern world
and the neoliberal doctrine of the free market bex#he basis of the leading scenario of
globalization, which has been actively implemengidce the 1970s and led to the
deepening of economic equality between countrigsjihg a system of international loans,
the basic principles of which do not provide foe tmplementation of development
strategies for the "third world". Thus, studiesnaddern economists have shown that the
more external financial borrowing a country ushe,dlower its economy develops (Prasad,
Rajan, Subramanian, 2007).

The same point of veiw can be traced in the stddjpe modern American economist
of South Korean descent Ha-Joon Chang, who cldiatsthe principles of neoliberalism —
the free market and free trade — call for sacrificequality for the sake of growth, but as
a result neither the first nor the second is acddeyHa-Joon Chang, 2007). The researcher
emphasizes that in the recent twenty-five yearsesborders got opened and a free market
appeared the growth has only slowed down. At thmeséime, practically all modern
countries, including the United Kingdom and the tddiStates, which we now consider to
be developing by means of implementing of free drautstruments, have created their
capital and national wealth on principles thatarepletely contrary to the basic postulates
of neoliberal economics (Ha-Joon Chang, 2007).

Being a specialist in economic development Ha-Jolaaing places special emphasis on
the fact that modern developed countries have ofised the tools of economic
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protectionism in the process of development, defendself from foreign investors, which
is completely contrary to the principles of the liteeral economic doctrine spread by the
West. Intruducing specific historical examples, Hen Chang demonstrates that Great
Britain and the United States are not at all thithplace of free trade. Moreover, for a long
time they were the most protectionist countrieghea world. While mental models of
modern economic behavior in developing countries,&ilored” under the framework of
market relations or so-called ,market totemism” tegm of J. K. Galbraith as an
unalterable, the only ,correct” vision of the essef economic processes.

The policy of protectionism in the history of demeéd countries is confirmed in the
thorough research of E. Reinert, previously memiibremphasizing that rich countries
became rich solely through protectionist measurasprotected domestic enterprises from
foreign competition by imposing quotas and custdamsffs on imported goods. In
particular, the researcher gives examples fronuthited States, Japan and other developed
countries (Reinert, 2007). But the specificity bé tcurrent situation lies in the fact that
today the policy of protectionism is directly prbitéd by multilateral economic agreements
and outlawed by international financial organizatioq(Ha-Joon Chang, 2007; Reinert,
2007). This position of the international commurdfyneoliberals is a logical reflection of
the negative attitude towards economic stratedi#iseonational direction.

3. RESULTSAND DISCUSSIONS

Within the modern Euro-Atlantic tradition, economi@ationalism continues to be
actively criticized and used to refer to the terecdnomic populism” (de Bolle, 2019),
demonstrating negligence towards this alternatisenemic strategy In particular, it is
emphasized that economic nationalism is a thregtdbal cooperation and slowdown of
global economic growth. A significant number of read neoliberal researchers position
themselves as sharp opponents of economic naomalirategies. This bunch includes, in
particular, such thinkers as K. Schwab, T. Mallede@. Tucker, A. J. Abbas, J. Zralek,
I. Colantone, P. Stanig and others. They see ecicnmationalism as a temporary product
of the crisis of liberalism and democracy. Theiticsms relate primarily to accusation of
political populism and the obsolescence of thedidgy" of economic nationalism as the
one that takes us back to the 19th century andsézimave completely lost relevance for
the modern global world. In particular, A. J. Abhasists that the policy of economic
nationalism, in the absence of strict control, lsamuite dangerous, because it always seeks
to maximize the wealth of the nation at the expesfsather countries and encourages the
use of force to achieve national goals.

However, in our opinion, such a danger lies prégisethe case of unilateral application
of the policy of economic nationalism by individwaduntries. This very practice became
the basis of neoliberal economic policy. Accordinghe American researcher M. Mann,
the United States itself is a nation-state. Theaesher appeals to the fact that the value of
national trade in the United States has alwaysgilex¥over the value of international trade.
Their capitalism is much more national than theatedipm of any European country (Mann,
1993).

Thus, such an economic ideology as neoliberalism,its3 essence, is also the
embodiment of the principles of economic natiomajibut at the global level. Thus, the
Canadian researcher E. Helleiner at the beginrfitigjocentury highlighted that economic
nationalism continues to retain its ideologicaluehce in the context of globalization since
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it can have various manifestations and it is noeseary to pursue a policy of protectionism,
because its essence is determined not by formhyabntent. Thus, it is not just a policy
of protectionism, but an approach that can be tinkea wide range of economic policies,
including support for economic liberalization andolmplization (Helleiner, 2002).
Therefore, it can be embodied in various politaljects, including within the framework
of liberal economic policy. Another contemporargearcher, R. Mikecz, also demonstrates
that economic nationalism and economic liberalissmdt always contradict each other,
because the economic policy of liberalism can bedu® achieve nationally oriented
economic goals. In particular, we are talking alibetfact that «the self-image of a nation
plays a significant role in shaping its economitigies» (Mikecz, 2019). Thus, economic
policy is positioned as a product of national idgntestifying to the powerful strategic
connection between these elements of public consoiss.

The global protectionism of the Euro-Atlantic ecomo culture has led to the
dominance and assertion of the leading role ofthiged States in the modern world. The
effectiveness of social governance based on theduattion of economic nationalism
within the country and the spread of its economiteriests at the global level led to
extremely rapid growth of the country's economypeesally after World War Il. Thus,
D. Frank made a rather successful attempt to aealyz political history of American
economic nationalism. The author has contributethéorenewal of the debate regarding
the opposition between “free market” theory andgetionism. Her work «Buy American:
The Untold Story of Economic Nationalism» demortssahe economic manipulation of
public consciousness by individual political pastigaroughout the history of American
statehood (Frank, 2000). E. Reinert also drawstte to the fact that the United States
subsidizes and protects many of its industriesnfagriculture to high technology (Reinert,
2007). In modern conditions, however, such manipia go beyond the boundaries
of a separate state and in many respects becomeasis of a globally oriented
socio-economic policy. In particular, the prospdatsfurther development of economic
nationalism in the modern United States are agtillstrated by R. Kuttner, pointing
to the corresponding program trends in both Trumppkcy and J. Biden's future eco-
nomic program (Kuttner, 2020). Moreover, such mad&searchers as |. Colantone and
P. Stanig acknowledge thatconomic nationalism was already on the rise froenghrly
1990s, and it has been at the core of euroskeatipaigns such as Brexit» (Colantone,
Stanig, 2019).

In general, modern developed countries have foltbwemewhat different paths of
economic nationalism implementation. Thus, in gaitr, the United States pursues a trade
policy that prioritizes the interests of capitakothe interests of workers but Great Britain
and Germany have chosen another path: taking @aregmrt in international trade, they
also solidly supported their domestic industry tvedr workers Warren, 2019. In addition,
the American government does not fully comply wiih principles of the free market and
permanently interferes in the economic processniyman order to protect the interests
of international corporations. Thus, in the cordis of the modern information age, it is
also important to protect the national economierests of countries and the formation of
a self-sufficient economic life worlds.

Recovery and development of domestic industry ramdhe foundation for the
progressive development of the economy and its geemt growth. A country with a feudal
mode of production can not profit from interactiomth economic systems that
technologically dominate it. The expected result tbfs interaction is economic
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obsolescence and poverty. The lack of a strongstndill sector causes significant
depopulation of countries, which we observe inglraetical experience of modern Ukraine
— the phenomenon of guest workers and the refaga\e children. Whereas, according to
E. Reinert, population growth is an important ceiodi for economic growth. Rich
countries, where workers from poor countries entégta (cheap labor), receive additional
economic benefits from this. At the same time, eheuld not forget that the basis for
making a profit is not the invested capital itdmit capital combined with labor, that is, the
creation of a new product, in terms of Marxism dexdl value.

In this way, the economic self-sufficiency of caied, that is, their ability to provide
themselves with all the necessary funds of thenatiindustrial sector, is becoming a new
trend of the XXI century. Consequently, one ofitheent key points of economic policy of
developed countries has been the protection of ttegional companies, which they save
from being absorbed by foreign investors, awarheffinancial losses that will result from
the implementation of such undesirable strateditec(ae, 2020; Riecke, 2020), that have
become especially relevant in a pandemic. Fonhig reason we insist that the formation
of an economic strategy that metsis needs and values of a particular societather than
functionate with abstract ,universal” models — dam formed exclusively within the
theoretical limits of economic nationalism. Inde&ds just the kind of ideological basis
that provides for the definition édng-term developmegbals and consideration of modern
environmental and technological trends. In the modeorld, it is also worth talking about
economic eco-nationalisas a paradigm of social development that entailritroduction
of economic strategies with maximum consideratidn eavironmental factors and
technological innovations in the production process

4. CONCLUSIONS

As a matter of fact, the essence of economic naligkm is to use all available tools to
stimulate the national producer and industry ofdientry in order to provide opportunities
for being competitive in global stage. Thus, thémgmal of economic policy should be the
investment in national job opportunities and tedbgical renewal of infrastructure. As
a consequence, the new economic policy of devedppauntries should provide for the
creation of conditions for the development of snaaltl medium-sized businesses within
the country. The economic success of the countippessible on the basis of neoliberal
theory, that is, without an industrial sector ancebable technological base. Therefore,
economic nationalism, as a fundamental strateggrofressive economic development,
contributing tathe protection of systemically important econoreictarsof the state, is not
just a historical heritage of economic thought. Pladicy of economic nationalism in its
substantive features should be oriented towardsfahmation of a steadily running
production core and provide society with its owteinal ,economic basis”. Consequently,
the economic paths of the countries that are motanigy along the neoliberal ,route”
require significant adjustments in the directioncohtrol over the movement of national
capital, as well as the approval of a strategio fda the development of the major branches
of domestic industry. It is the remedy for solvitigese complex problems at the level
of socio-economic practice that will determine thlace of modern countries on the
geo-economic map of the world. Therefore, alondhwiaintaining its political stability,
Ukraine must finally move on to solving a key maproblem — modernization of the
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economy through reindustrialization, aiming to rateur country to the world club of
industrialized countries.
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