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ECONOMIC COOPERATION OF THE PEOPLE'S
REPUBLIC OF CHINA WITH THE INDEPENDENT
SOUTH SUDAN

The subject of the paper is economic cooperatitwdsn the People's Republic of China
and South Sudan during the first decade of indemerelof the African state. The introduction
discusses the methodological assumptions of therpdghe first section is devoted to
discussing cooperation between countries in thiaénoil sector. This is the main area of
economic cooperation between states and the dileislominant commodity for trade. Its
extraction and import by China are systematicallydered due to internal and external
conflicts of South Sudan. The second section déesisther aspects of economic cooperation
between states. The principles on which econondpemtion is based on are presented. The
main areas of interest of Chinese enterprises inhS8udan were outlined. The most
important economic agreements concluded betweentidesl were indicated. Development
and humanitarian aid provided by China to South Buwekre discussed. The possibilities and
requirements necessary to deepen economic coapelsttween countries were analyzed.

The purpose of the paper is to discuss, analyzeaareds cooperation of the People's
Republic of China with independent South Sudan. Tam mesearch problem is contained in
the question of how economic relations between t@mmare shaped and what conditions
have the greatest impact on them. The main resdgbthesis is that economic relations
between China and South Sudan are characterizelbéyasymmetry and focus on the oil
sector. They are above all conditioned by a laifferdnce in the economic potential of states
and their roles in the global economic system. gdssibility of strengthening and developing
economic cooperation mostly depends on the stabiliSouth Sudan.

Keywords: People's Republic of China, South Sudan, econonaiparation, crude oil.

1. INTRODUCTION

The People's Republic of China (PRC) initiatednitily economic cooperation with
southern Sudan as early as 1970 by sending teamedits and agriculture experts. This
cooperation adopted a formal framework in 2005 whih signing of the Comprehensive
Peace Agreement between the parties to the civiliw&udan and the creation of the
Autonomous Government of South Sudan (EmbassyeoP#ople’s Republic of China in
South Sudan). On July 9, 2011, South Sudan deciadegiendence, which was confirmed
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by the PRC on the same day. This event resultétaeifull empowerment of South Sudan
in its relations with China.

The purpose of the paper is to discuss, analyzeaasels economic relations between
the People's Republic of China and independenthS8utian. The main research problem
is contained in the question of how economic retetibetween countries are shaped and
what conditions have the greatest impact on them. quiding research hypothesis is that
economic relations between China and South Sudanharacterized by clear asymmetry
and focus on the oil sector. They are above albitmmed by a large difference in the
economic potential of states and their roles inglobal economic system. The possibility
of strengthening and developing these relatiorseiors other than oil depends in turn on
stabilizing the security in South Sudan.

So far, South Sudan has not played a significaetiroChina's economic policy, but
this may change in the long run. This is primadlge to the fact that the country possesses
significant deposits of natural resources, inclgdiimarily crude oil. Chinese enterprises
are also interested in other economic sectors, lynaiinastructure. In turn, for South Sudan,
the PRC is a strategic and key economic partnest Bf all, South Sudan depends on
revenues from oil exports to the Middle Kingdom.dddition, it can benefit from both
financial and development assistance from China passibility of modeling on the
methods of economic transformation of a powerfuttrper is also of great importance.
Among other things, it can use the PRC's experiéncgoverty alleviation, acquiring
modern technologies or boosting foreign investmetihhua, yan, 2019). The rapidly
developing economic cooperation of the PRC withtBdudan in the first years of its
statehood allowed the young African state to reaopfressive economic growth. However,
it was slowed down by the escalating civil war, ethresulted in the suspension of most
Chinese investments and development projects ithSswdan.

2. CRUDE OIL PRODUCTION

The first investments of Chinese oil companies outBern Sudan have been
implemented since 1995. In 1996, the Governmefittifa (GOC) granted Sudan the first
subsidized loan for oil production with China Nai#@ Offshore Oil Corporation (CNOOC)
(Zhao, 2017). In the late 1990s, the internal dotifletween the northern and southern parts
of the country intensified. As a result, Westernroies imposed economic sanctions on
Sudan and withdrew most companies from its tegrjtekpecting the same from Chinese
enterprises (Lanteigne, 2016). However, these hmteceased extraction of oil from
deposits located in both parts of the country (Gead, 2016). In 2005, the share of
Sudanese crude oil in total Chinese oil importeered 5%. In 2006, China imported 47%
of crude oil extracted in Sudan. In 2007, Chinacaated for 64% of all Sudan trade
(Lanteigne, 2016). However, the value of Chinal&egtments in the Sudanese oil mining
sector dropped successively from USD 1.5 billior2@00—2005 to USD 533 million in
2006-2011. As a result of the outbreak of the éotrifletween Sudan and South Sudan, in
2012-2014 Chinese companies did not make any imeggs in the oil sector in any of the
Sudanese countries (Johanson, 2016).

After the splitting of Sudan into two countries Jaly 2011, the Chinese authorities
immediately recognized the subjectivity of Soutld&u They wanted to establish political
and economic relations with the new state as ssgmoasible. This was in line with the
expectations of South Sudan, which was financ@dlpendent on oil exports to China and
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counted on development support from the world enna@ower. After the division of the
country, China's dominant position on the Sudannmrket translated into a dominant
position on the South Sudan oil market. Most Westagr companies did not dare to enter
it because of internal and external conflicts aadpdcorruption of the state. Initially, this
did not discourage Chinese state-owned oil comgattiat had previously carried out
high-risk investments in destabilized and highlyrrapt countries (Bodetti, 2019).
Especially in the period between 2011 and 2013after the emergence of South Sudan
and before the outbreak of the civil war in thatmoy, Chinese companies saw it as a place
worthy of economic involvement. Therefore, they tomred to implement previously
initiated investments in the oil sector, which fesdiin an increase in the number of Chinese
working and living in South Sudan (Ali, 2018).

Beijing was motivated to develop economic relatiafith Juba, but without damage to
traditionally friendly relations with Khartoum. THeepublic of Sudan was an important
supplier of crude oil to China and in the exemp0y 4 its share in total Chinese crude oll
imports was about 2% (Wu, Zhang, 2017). Nevertiselge oil potential of South Sudan
was even more impressive because about 75% of Sudirfields were located on its
territory. In January 2014, reserves of approxitgades billion barrels of oil worth USD
38 billion were confirmed in South Sudan (Hodzi12)) Although the new state became
the third largest holder of oil reserves in Sub&8ah Africa, after Nigeria and Angola, it
was dependent on the Sudan transmission networtheMeginning of 2012, the share of
crude oil from South Sudan in total Chinese oil amip was only about 1% (Regler, 2016).

After the independence of South Sudan, the GOCirrned that it will respect oil
contracts concluded with the Sudan government déggwoil fields of the new state (China
Grants...). Chinese companies, however, had totia¢gavith the government in Juba to
adapt their contracts to the new political, soaiad economic reality. While the financial
conditions of the contracts were, in principle, mained, it was necessary to regulate
previously neglected issues regarding employment] asocial and environmental
conditions. This was to reduce the dissatisfaaifdacal communities and stop their attacks
(Attree, 2012). In addition, Juba tried to sectself against the consequences of downtime
in oil production due to political factors, includj the escalating conflict with Khartoum
(International Crisis Group, 2012). Quick agreemaas in the interest of both parties, as
Chinese companies control most of South Sudantesdrves. China National Petroleum
Corporation (CNPC) holds 41% of shares in the lsr@®uth Sudanese oil consortia, i.e.
Dar Petroleum Operating Company (DPOC) and the téreadile Petroleum Operating
Company (GNPOC). In addition, another Chinese ngicimmpany — Sinopec — holds a 6%
stake in DPOC. (Hodzi, 2017). Over the first decafi®outh Sudan's existence, invariably
around 98% of government revenues came from didiéNyabiage, 2019). At that time,
almost all of South Sudan's oil exports went ton@hEberling, 2017).

Shortly after independence of South Sudan, tensidgtiisneighboring Sudan increased
due to the shape of the border and access to tthemsmission network. The escalating
conflict put Beijing in a difficult situation anafced him to implement a skilful policy of
balancing between states (Lanteigne, 2016). Irfiteeyears of South Sudan, there was
distrust between Juba and Beijing, which also &éf@€hinese oil companies. This resulted
from Juba's unwillingness to traditionally closéatiens between Beijing and Khartoum.
The escalating conflict over oil transmission betwesouth Sudan and Sudan led to the
expulsion in February 2012 of Liu Yingcai, presitlesf the Chinese-Malaysian oil
company Petrodar, which is part of the CNPC grdmiaddition, the government of South
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Sudan investigated the participation of GNPOP igigtrring the interstate crisis and even
threatened to withdraw from contracts with thissmmium (Ali, 2018).

In January 2012, South Sudan suspended oil exfoorfsurteen months and thus lost
its source of income. The main reason was the libalm agree with a northern neighbor
on charges for the transfer of oil by Sudaneselipigeto the Port of Sudan on the Red Sea
(Zweig, 2016). At the end of March 2012, bordethfigg broke out over the oil fields
located there. Both Juba and Khartoum expectednBeip take on the role of conciliator.
Although China got involved in these activitieshioth Sudanese countries there remained
a dissatisfaction as to the specifics and scalBaifing's help in resolving the conflict
(International Crisis Group, 2012). China wanteduick end to the conflict, but with
impartiality towards its participants. Finally,March 2013, the states withdrew their armed
forces from the border area, and in April South&@udesumed oil extraction and transit
through Sudan. The economy of South Sudan hasveartfiis difficult time mainly thanks
to loans from China and other countries (Nield,201

The conflict between Sudanese countries has fatéth to consider alternative routes
for oil transport from South Sudan (Johanson, 20T&Jo proposals have become of
particular interest. The first concerns the corwitom of a pipeline from Juba to the port
city of Lamu in Kenya. The second involves the ¢argion of a pipeline through Ethiopia
to the port in Djibouti, which could cost approxitely USD 4 billion (Eberling, 2017).
Preliminary agreements regarding the feasibilitypoilding both of these pipelines were
concluded in 2012 (Djama, 2012). Later, both prgjegere discussed at a number of
meetings, including the East Africa Oil and Gas 8un{EAOGS) in Nairobi in October
2013 (Shaw, 2016). Implementation of projects, haweprevented the outbreak of civil
war in South Sudan on December 15, 2013 betweebithie and Neur tribes.

As a result of the outbreak of the internal confliitcDecember 2013, CNPC was forced
to temporarily close key oil fields located in tbates of Unity and Upper Nile because
they were in rebel controlled territory. At the satime, CNPC evacuated about 97% of
Chinese staff to Juba. It was a good decision Isecail fields, like for example the Adar
Yale oil field in the Upper Nile, were attacked ngdimes. It is worth noting, however, that
about 90% of the workers employed by CNPC in thetis&udan oil fields are local people
(Wenting, 2019). At the beginning of the confliotl production in South Sudan fell by
20%, and as a result of increased fighting andaandtic drop in oil prices in the world
(from USD 110 in July 2014 to USD 35 in January @@kr barrel) in 2014 and 2015
production was abot 40% lower. For this reason tfs@udan's revenues dropped from
USD 7.4 billion in 2011 to USD 4.2 billion in 2018he civil war in South Sudan also
negatively affected the profits of Chinese oil camigs operating on this market (Hodzi,
2017).

In July 2018, a peace agreement was concluded éptthe leaders of political parties
representing conflicted tribes. As a result, Chives again intensified its efforts to
strengthen its position in the South Sudan oil mar€NPC won the competition to extract
hydrocarbons from deposits located in the centehefcountry, beating companies from
France and Kuwait. In August 2018, the Chineseaihpany concluded an agreement in
this regard with the Ministry of Petroleum and Migiof South Sudan (MPM) (Bodetti,
2019). Protests of local communities against emvirental degradation stood on the way
to the implementation of Chinese enterprises' itaents in the oil sector. In the northern
region of the country where the main oil producthmse is located, children with body
deformities began to be born. Therefore, at theénp@gg of 2020, the authorities in Juba
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decided to carry out research and expertise tordate the extent of the contaminated area
in the vicinity of oil fields (Xinhua, 2020).

During the civil war, the level of oil imports fro®outh Sudan to China fluctuated due
to periodically increasing political violence anthmc conflicts as well as international
factors (Hess, Aidoo). After signing the peace agrent, mining began to stabilize,
although it was not certain that the parties wootdnply with the ceasefire. Armed
incidents continued to occur, and in some of themmé&se citizens were also killed. On
October 19, 2018, fourteen Chinese employees ota bil company were killed during
clashes between Dinka and Nuer fighters in Julian{ka, 2018). According to the MPM,
in early 2019, South Sudan produced 170,000 basfeld a day. At that time, the share of
South Sudanese crude oil in Chinese oil importsistently fluctuated around 1% (Okech,
2019). In the first half of 2020, the legitimacyaf imports from South Sudan was called
into question because of the coronawirus pandeii® price of oil has dropped
dramatically, and significant production surplubase appeared around the world. Under
these circumstances, the reduction of production takke place first in fragile states like
South Sudan.

3. OTHER AREAS OF ECONOMIC COOPERATION

In addition to crude oil, South Sudan also hasdatgposits of other natural resources,
including gold, silver, copper, aluminum and linmes. So far, they are not exploited,
mainly due to persistent instability in the coun(Bberling, 2017). Potentially Chinese
companies are interested in mining them. Chinesergtises are also interested in other
sectors of the economy, mainly in construction.réhis a lack of basic infrastructure in
South Sudan, including roads, bridges, power platstricity grids, dams, water treatment
facilities, irrigation systems, schools, hospitats)nicipal buildings, telecommunication
networks, oil infrastructure etc. (Internationalsty Group, 2012).

During the visit to Juba in August 2011, Chineseekgn Minister Yang Jiechi spoke in
favor of continuing the development of “friendlyaperation” between the PRC and South
Sudan. He emphasized that countries should, ablbw&rangthen cooperation in the oil,
mining, agriculture and infrastructure sectors. Blso made a promise to provide
development support for South Sudan and to takdifamdted actions to improve the
standard of living of its citizens. In April 201President Salva Kiir paid a visit to China,
during which he held a series of talks on strengjtige economic cooperation between
states. He encouraged Chinese state authoritie€hingése companies to invest in South
Sudan and asked for financial support (China GrantBuring the visit, the GOC granted
South Sudan a credit line on preferential termsU&D 8 billion. It also offered the
participation of Chinese enterprises in the cowsibn of South Sudan infrastructure
(Eberling, 2017).

The PRC and South Sudan have signed a numberatétail economic agreements,
some of which date back to the pre-independendedef the African partner. The most
notable includes: Memorandum of Understanding beitvtbe Southern Sudanese Ministry
of Water Resources and Irrigation and China Constm and Machinery Company for
Future Investments (2006), Trade, Economic and flieah Agreement (November 22,
2011) and Agreement on Economic and Technical Qabipa (April 24, 2012). It is also
worth mentioning that in November 2011, South Sualach China established the Bilateral
Joint Economic and Trade Committee (Eberling, 2017)December 2014, about 140
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companies from China were registered in South Sudast of them were active in the oil
and infrastructure sectors (Eberling, 2017). Howgereany of them were suspended until
the situation in the country stabilized.

Western countries providing development assistdaacdird world countries expect
them to meet a number of criteria related to tHe af law, human rights and financial
accountability. China, in turn, offers support with such preconditions It grant loans to
even the most corrupt governments in the world tmahmonly violate human rights,
without requiring political and economic reformshig approach is largely due to
attachment to the principle of non-interferencénternal affairs (Gaudreau, 2016). At the
same time, it is the result of a pragmatic apprasnted at expanding economic influence
in countries from which Western companies are wifdng. Directing development aid
to South Sudan, the PRC wants to establish frieneligtions with it and stabilize the
situation in the country and the region. After émel of the internal conflict in South Sudan,
China will have a very good starting position foe implementation of large investments,
mainly in oil and infrastructure sectors. The PRIl e able to implement the so-called
“Angola Model”, which bases on the principles ofuo— South Cooperation. This model
is to lead to a win-win solution in cooperationyeén developing partners. The ,Angola
Model” primarily consists in granting low-interdsains to states which are more reliant on
commodities, such as fossil fuels or mineral resesiras collateral (Lanteigne, 2016). The
developing countries guarantee the supply of raverizs, mainly crude oil, to Chinese
companies. These, in turn, take part in the impleaten of development projects in these
countries (Hess and Aidoo, 2015).

Although China's investment in the Sudanese oil$tiy has been stalled in 2012-2014,
China's development aid has increased significaftby only these two years, China has
declared USD 3.2 billion in grants, loans and ofbems of support. This was a significant
increase, because for the previous six years itW&i3 5.2 billion. Of the 46 development
projects that China implemented in the Sudanesptdes in 2012—-2014, 21 went to South
Sudan and 25 to Sudan. However, the differenckdrvalue of these projects was drastic,
because those implemented in South Sudan cost USDrillion, which accounted for
7.8% of the total, and the rest, i.e. almost USilI®n, was allocated to projects in Sudan
(Johanson, 2016).

Within the limited budget, Chinese authorities aotporations have concluded with
South Sudan authorities a number of agreementsewelapment projects and financial
support in the areas of agriculture, constructgectricity production, water resources,
communication, social infrastructure, transportprage base, mining, education,
management and civil society, and crisis respdbadgdctober 24, 2011, the GOC provided
South Sudan with a subsidy of US 31.5 million fdnii2se enterprises to implement
multisectoral development projects in the areaagoifculture, education, health and water
resources. During the ceremony, the Chinese amibasgaJuba Li Zhiguo announced the
identification of further needs and the preparatbfurther development projects. At the
same time, a significant number of radio statiorseshanded over to South Sudan to
promote media development and Chinese broadcaiisgGrants...).

Other important manifestations of China's aid tat8&udan include: in 2011, a USD
158 million preferential loan from the Export-Imp&ank of China (Exim Bank) for China
Harbor Engineering Company to develope Jub Intenak Airport; in 2012, a USD 200
million loan from Exim Bank to South Sudan’s ComoeMinistry; in 2012, a USD 1.42
billion loan from the Bank of China for China Gezmiba Group for the construction of the
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Biden Hydropower Station; in 2012, an agreementafborehole drilling project; in 2012,
donation of desktop computers and laser printetegauling party — the Sudan People's
Liberation Movement (SPLM); in 2012, an agreemanagricultural cooperation and rice
planting; in 2013, construction of the Disarmamiéraining Center; in 2013, training for
medics and diplomats; in 2014, material aid wor8D.24 million In mid-December 2013,
however, the implementation of development projees suspended for several years as
a result of the civil war in South Sudan (Eberligg17).

China also supported South Sudan in the areasaldthheare and humanitarian aid.
Chinese medical groups have been operating ircalihiospitals in Juba, Wau and Malakal
since 1970. After the declaration of independenc8dwuth Sudan in 2011, another medical
group of doctors from the Chinese province of Antauine to the clinical hospital in Juba.
Chinese medics in South Sudan clinical hospitalal deth both providing medical
assistance and training local staff. They also tehgstore and use the medical equipment.
The most important project was the joint constarchf a hospital in the city of Bentiu for
which in 2011 China provided a grant of USD 760uttend. China has also modernized
the Kiir Mayardit women's hospital in Rumbek aralnied its staff. In addition, the Chinese
government has donated to clinical hospitals iraduid Wau (Gikiri, 2017). In 2012, China
and South Sudan signed a Memorandum of Understamelgarding healthcare and water
procurement. In 2013, the parties signed an agneeomethe transfer of anti-malaria drugs
(Eberling, 2017). In 2019, China sent medical @uathhical specialists to assist in equipping
the Kiir Mayardit Hospital in Rumbek (Yinglun, 20119

The United Nations Food and Agriculture Organizat{&AQO) and the World Food
Program (WFP) qualify South Sudan as one of thenttms most affected by the
humanitarian crisis. According to them, about 3.ilion people have limited access to
food, and about 100,000 people suffer from hunigiemene, 2019). Humanitarian aid from
the PRC to South Sudan is mainly channeled thrthgiChinese Red Cross (Gikiri, 2017).
For example, in 2012, China provided USD 1.05 womillin Emergecy Food Relief, and in
2013, USD 50 thousand for flood relief. In 2014dhated USD 3 million for humanitarian
aid and USD 1.6 million to build a shelter for desged persons (Eberling, 2017). Chinese
companies operating in South Sudan also provideahitarian aid. For example, CNPC
helped build civil protection camps, where thousanfl people found shelter (Wenting,
2019). A significant problem was the temporary kbote of humanitarian access to some
areas of the Unity, Upper Nile and Western Ecuatd@Ali, 2018). In 2019, Chinese
enterprises undertook to drill 47 wells in searélwater. According to Hua Ning — the
Chinese ambassador in Juba, this is expected éoagizess to drinking water for several
million inhabitants of South Sudan (Munene, 2018)December 2019, due to the flood
that hit South Sudan, China provided it with USD) 3Bousand humanitarian assistance
and USD 1.5 million food relief (Yinglun, 2019).

During the war between Sudan and South Sudan a&nsutbsequent civil war in South
Sudan, the PRC had a serious dilemma about hoettave in the United Nations Security
Council (UNSC). Western countries have repeateddgged China to suspend economic
cooperation with these countries. In May 2012, @hsopported UNSC Resolution 2046,
which threatend to impose sanctions on Sudan anthSudan (United Nationas Security
Council, 2012). At the same time, however, it preéed Western states from actually
imposing sanctions, claiming that they would hanmpeace process (Hodzi, 2017). During
the civil war, the United States and other Westarantries imposed economic sanctions
on political and military leaders of South SudaheTPRC, however, did not decide on
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similar activities (Nyabiage, 2019), but also dmt put veto in the UNSC to block them.
Anyway, China had to make some concessions onuelys of weapons so as not to be
accused of contributing to the escalation of thefled. In June 2014, China North

Industries Group Corporation Limited (NORINCO) wagrealize the first supply of arms

to South Sudan worth USD 38 million. Due to pressafrthe international community, the
transaction has been at least partially suspendedz{, 2017). Officially, the total value of

arms supplied by the PRC to South Sudan was only 2BBmillion. Subsequent deliveries,
if carried out, were secret (Eberling, 2017).

After the conclusion of the peace agreement in 2@t8na decided to return to the
implementation of investment and development ptsjeln February 2019, Exim Bank
concluded a preliminary agreement with the govemtmef South Sudan for the
construction of highways, which is to be the latgisvelopment project in South Sudan.
To finance the project, South Sudan increased theme of crude oil supplied to Exim
Bank from 10,000 to 30,000 barrels per day (Ok@6i9). At the end of March 2019, the
South Sudanese government concluded a multi-bidiollar agreement with the Chinese
company Shandong Hi-Speed Group Co., Ltd (SDHSardégg the construction of
highways and main roads from Juba to remote regibtise country. The first stage will
involve the construction of a section of the highvieom Juba to Rumbek in the center of
the country, about 400 km long. President Kiir, wlias present at the signing of the
agreement, ensured that further highway sectiolibwicontracted soon (Liangyu, 2019).
Other Chinese enterprises, including Sinohydro G@iion, are also to participate in the
construction of highways and roads. This compangls® to build in South Sudan
a hydroelectric power plant. China Harbor EnginagrCorporation, in turn, has won
a contract to renovate the international airpoduba worth USD 1.6 billion, and ZTE is
building a telecommunications network for USD 20idlion. Chinese enterprises are also
winning smaller contracts for the construction anrethovation of other infrastructure
elements, including houses, bridges and hospitasZi, 2017).

Trade between China and South Sudan has alsodstart#abilize in recent years. In
2019, China imported USD 1.51 billion worth of ggddom South Sudan, and exported
USD 122.6 million worth of products. As in previoysars, crude oil and its derivatives
accounted for over 99% of China's imports. Sudartuin, mainly imported electronic
devices and mechanical parts (Bilateral tradeDue to the dominance of crude oil in
bilateral trade, a large disparity in trade balanesveen countries persists.

4. CONCLUSION

Due to the large asymmetry of economic potentiats @les in the global economic
system, South Sudan should form expectations ®PRC in a balanced and realistic way.
Juba must also take into account that Beijing neggct many of the proposals and should
not therefore cool relations between states. Chimaturn, by pursuing a long-term
economic policy towards South Sudan, wants to ereapositive climate in bilateral
relations (Wani, 2018). Potentially, after stalilg the security, South Sudan may become
a much more important supplier of energy resoui@ése Middle Kingdom than it is today.
In addition, it can also become a place of lucefiwestments, including in the oil and
infrastructure sectors. For this reason, China lshbe sensitive to the development needs
of South Sudan and treat it subjectively so thdbés not feel like a province of Sudan.
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The PRC can offer South Sudan not only capitaleapdpment, but also know-how and
its own experience of economic transformation. B&udan, in turn, wants to reform the
economy, is open to business and is actively lagpKor foreign investment. Although
historically South Sudan is associated with Westemntries, its authorities do not give
them priority to cooperation. The enormity and ungeof needs means that they are ready
to cooperate economically with anyone who offex®fable conditions. China is attached
to the idea of cooperation between developing ctamtas part of the “South-South”
concept, seeing itself as the leader of these desntn addition, it does not set the political
preconditions for cooperation, which is seen agsset due to the complex situation in
South Sudan. However, South Sudan should not ¢trengeconomic relations with China
at the expense of correct relations with the Westddition, it must ensure that economic
development contributes to strengthening secunitysgability in the country (International
Crisis Group, 2012). Profits from the sale of crodléo China should therefore be directed
towards the implementation of infrastructure inwasnts, including in social infrastructure.
These projects are ready to be implemented bypmmges from China, but the condition is
to stabilize the situation in the country. In turnmproving the well-being of citizens can
accelerate the peace process, help national rdiedioci and increase public support for
China's economic involvement in South Sudan.

With the increasing involvement of Chinese entegsiin destabilized and armed
conflict areas, the demand for new methods of itmuest risk analysis is increasing in
China. This applies to both the analysis of the#jgs and dynamics of the conflict itself,
the security of installations and personnel, as agthe security of financial settlements.
Because in recent years there was a very hightimess risk in the unstable South Sudan,
the scale of loans, capital investments and dewedmp projects was relatively small
compared to more stable Chinese partners from#&fNevertheless, there was no complete
withdrawal, as was the case with many Westernsstatd companies. For this reason, when
peace is managed in South Sudan, China will hgyévdeged starting position. Recently
signed infrastructure contracts show that both €egncompanies and the government of
South Sudan are ready for such cooperation. Se thay be practical implementation in
South Sudan of the so-called "Angola Model". Ondtieer hand, if the peace agreement is
not maintained and the fighting breaks out agia,dost of PRC's economic involvement
in this country will increase. This could eventyditad to a loss of patience and reduce
China's economic involvement in South Sudan. Tloeeeft is in the interest of the partners
to restore security in the country. An additionedldem is currently the consequences of
the coronavirus pandemic in the global economyianbe global energy market.
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